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Effective Date July 1, 2011
Procedures for Maintenance of Effort

Legal Requirements
ESEA Section 1120A states that “a local educational agency may receive Title I Part A and Title III funds for any fiscal year only if the state educational agency involved funds that the local educational agency has maintained the agency’s fiscal effort in accordance with section 9521.

Procedures for Verification
The State Educational Agency must determine that either the combined fiscal effort per student or the aggregate expenditure of the LEA from state and local funds for free public education in the LEA for the proceeding year was not less than ninety (90) percent of the combined fiscal effort or aggregate expenditure for the second preceding fiscal year.

In determining compliance with maintenance and effort, West Virginia Department of Education will analyze expenditures from both state and local funds for free public education. In accordance with the OMB Circular A-133, the following expenditures will be included in the calculations:

· Administration

· Instruction

· Attendance and health services

· Pupil transportation services

· Operation and maintenance of plant

· Fixed charges

· Net expenditures to cover deficits for food service and student body activities

Once calculated, the SEA will release a report annually to each LEA. Each LEA is required to submit documentation of maintenance of effort within the annual LEA Title I and Title III Applications for funding.

Results of Failure to Document Maintenance of Effort
The West Virginia Department of Education shall reduce the amount of the allocation of Title I Part A and Title III funds by the percentage by which a LEA fails to meet the requirement by falling below 90 percent of both the combined fiscal effort per student and the aggregate.  This money is returned to the State for reallocation to other districts according to need.

Waiver
The United States Department of Education Secretary may waive the requirements of maintenance of effort if it is determined that a waiver would be equitable due to exceptional or uncontrollable circumstances. Such exceptions may include a natural disaster or a precipitous decline in the financial resources of the LEA.
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