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Personal Finance for the 21st Learning

GRADE 9 LESSON 2

Time Required:  30 – 45 minutes
Content Standards:   7.2.1. Standard 4: Students will acquire the skills to investigate the world of work in relation to knowledge of self and to make informed career decisions
Indicators:  
f.) Students will learn to set goals.  
g.)  Students will learn the importance of planning.

Activity Statements:  

Students will review living wage calculations in West Virginia.  Then students will complete a worksheet that will help them to explore whether their desired career will afford them their desired lifestyle.  Students will share results with each other and whether they will change careers to meet desired lifestyle goals or change desired lifestyle goals to fit the budgets their career will afford them.  If an Interactive Whiteboard is available, students can use an internet calculator to look at various choices to be made in reference to income and lifestyles.  If an Interactive Whiteboard is not available, then a handout will be given to students to show the various choices to be made in reference to income and lifestyles.
Materials: 

Instructor Resource #1 Living Wage Calculation for West Virginia (4 pages)

Handout #1 Can I Afford My Future?

Handout #2 What Can I Afford?
Parent Handout #1 Using Salary Calculator
LCD Projector or Interactive Whiteboard
Procedures: 

Say:  Today we are going to find out how to finance the future lifestyle that you desire.  We are going to look at information today that will show you what kind of income you will need to make in order to live a desired lifestyle.  Just having a job is not enough.  You will see today that not all jobs pay enough to get the things that you want.  You will also see that some jobs don’t 
even pay enough to get the things that you need.  That is why many people who work minimum wage jobs find themselves having to work more than one job to support a family.

Use Instructor Resource #1 Living Wage Calculation for West Virginia
Show Chart #1 and the hourly wage that it takes to meet the minimum cost of living for a family of different sizes.
Show Chart #2 and explain that these are the expenses that were used to determine what the minimum cost of living would be for families of different sizes.

Show Chart #3 that displays the typical hourly wages of various careers.  Point out that the ones in red are careers that make below the cost of living wage for one adult and one child.  So, in other words in you are a single parent with one child in one of these professions you will not make enough more to meet the cost of living.
Pass out Handout #1 Can I Afford My Future?
Have student complete the worksheet on their own.  Then ask some students to share the amount of money they have determined that they need in order to finance their lifestyle choices.  Ask those same students to share their current career choices and discuss if their current career choice will generate that type of income and if not what type of adjustments will they need to make about their future plans.

If you have access to an Interactive Whiteboard use it and go to:

http://www.forbes.com/2005/07/08/living-well-cost-calculator-cx_sc_0708calculator.html
Show the students how to use this internet calculator to determine the choices that can be made with various amounts of incomes.  Show students with a $150,000 a year they can own a home, car and dine out regularly and have some money left over.  However, if they have to pay their child’s college tuition now they are in debt.  Play around with different amounts of income and different life choices to show the students that it doesn’t take much to create debt.
If you do not have an Interactive Whiteboard you can:

Pass out Handout #2 What Can I Afford? (on the back) What about sending my child to college?
Again, point out with an income of $150,000 they can afford a home, cars and dining out.  However, on that same income they cannot afford to send their child to college.  This expense will cause them to go into debt.
Discussion:
1. How much money will you have to make to meet your basic needs of housing, transportation and food?   
2. How much money will you have to make to meet your desired lifestyle choices, in other words to get the things that you want? 
3. Does your current career choice provide the income potential to meet your basic needs?  
4. Does your current career choice provide the income potential to meet your wants?  If not, are you going to consider a career choice change or a lifestyle change?
Additional Resources:
1. http://www.livingwage.geog.psu.edu/states/54/locations
2. http://www.forbes.com/2005/07/08/living-well-cost-calculator
cx_sc_0708calculator.html
3. http://www.collegeoutlook.net/counselorsguide_outlook/cg_ca_careers_future.cfm 
(site for looking up earning potential of different careers)

4. http://www.payscale.com/research/US/All_People_in_All_Surveys/Salary
(look up average salaries for various jobs)

5. http://www.careercast.com/jobs/content/JobsRated_Top200Jobs
6. http://www.freeusaguide.com/col_sample.htm

Extension Activities:
Give out to take home and complete with Parent:
Parent Handout #1 Using Salary Calculator (copied with directions on Front and Activity on Back)

http://about.salary.com/
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GOAL:   Students will analyze the earning potential of selected careers and how it relates to their future lifestyle plans.
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