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Buying Free Time  
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        Grade 5

Helpful guidelines for setting allowances—

1. Decide what the allowance should cover.  


Is allowance for necessities or the 

“extra” expenses like movies, snacks,

entertainment?

2. Make the allowance large enough to encourage saving and even giving. 


Saving money for a big ticket item helps 

your child set goals and work toward

them. Neale S. Godfrey, author of Money Doesn’t Grow on Trees suggests setting 10-15% aside for charity.  

3. Find out the “going rate” in your community.

Talk to other parents with children the same age and find out what they are giving their child for and allowance.

4. Make it affordable and sustainable.

Don’t let the allowance become a financial burden to the family.
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