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GRADE 7 LESSON 1

Time Required:  
30-40 minutes


Content Standards:  ( 7.2.1. Standard 4:  Students will acquire the skills to investigate the world of work in relation to knowledge of self and to make informed career decisions.  
Indicators:  
e.  Students will learn to make decisions.
g. Students will understand the importance of
             planning.

Activity Statements:  Students will play  “The Budget Game – Living on a 20 Square Salary” and discuss how using self-discipline can affect spending and saving.  Then, students will discuss challenges to maintaining their budget and share ideas on how to solve those challenges.
Materials:  
1. Instructor’s Resource #1 - “Budget Game – Living on a 20 Square Salary”. (Hard copy attached – Handout 2) Provided by the WV State Treasurer’s Office.  You may download this game in PDF or MS format at: http://www.wvsto.com/Financial+Education/Teachers+and+Youth.htm#budget
Select “The Budget Game”.

2. Pencils, scrap paper if necessary. (optional – beans or board markers)
3. Handout  #1– “My Personal Spending - Needs vs. Wants”
Procedures:   Review the purpose of the game with students.  Read to them from Page 2 of the instructions within the game itself. (see attached).
SAY: Managing money means making choices.  There is never enough money for all the things we’d like.  This game will help you decide what is most important to you.
Review rules on playing the game.  Make sure all students understand that they must select one item in each of the categories with gold stars, (needs), before they can choose other items, (wants).
Review discussion questions below to process the students’ outcomes after they have played “The Budget Game”.

Discussion:
Round #1 
1. Have students compare their spending choices to those of other players.  
2. What did you spend your money on?
3. Did you find it difficult to choose the appropriate blocks?

4. Was it hard to skip blocks of items you wanted but couldn’t afford?

5. Did you budget for savings?  Why?  Why not?

6. Review Rule of 72. (Be sure to go over definition with students which can be found on page two of the instructions page).
7. How do your values, goals, and past experiences affect your spending choices?

Round #2 

1. Now cut your income by 13 squares.  What will you have to give up?

2. Erase and move selections to fit 13 squares.

3. Compare your budget-cutting decisions to other players.

4. Why did you make a different choice?

5. What was the most challenging thing about cutting your budget?

6. Why is it important to budget your spending?
7. What did you learn about yourself?
Additional Resources:
1.
Check out PBS Kids Go at http://pbskids.org/itsmylife/money/managing/article2.html for more information on money management for kids!

2.
Social Studies for Kids at http://www.socialstudiesforkids.com/articles/economics/wantsandneeds1.htm
Extension Activities:
Have students take home the “My Personal Spending – Needs vs. Wants” Handout.  Ask students to keep track of how many times each week they use money for things they really need in the Needs column.   Then ask students to keep track of how many times they use money for things that are not necessary, but that they Want.  Be sure to list these items in the Wants column.




GOAL:  Students will determine the cost of goods and services and explore the choices associated with needs and  wants.





It will be helpful to review the Budgeting TIPS (on the game sheet) and explain that:


They are living on their own and must pay their own bills with a 20-square salary.


There are differences between wants vs. needs:  What do we absolutely need to survive? Basic needs categories (food, clothing, shelter, and transportation—besides gas and oil, cars must have insurance and the newer the car, the more insurance is needed)  are marked with gold stars and must be chosen;


Expenses are either fixed or variable; give examples (rent vs. groceries);


They should set goals; explain short vs. long range goals.
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