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It’s Now or Later!
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GRADE 6 LESSON 4


Time Required:   30 minutes
Content Standards:  (7.2.1. Standard 4):  Students will acquire the skills needed to investigate the world of work in relation to knowledge of self and make informed career decisions.
Indicators:  
d.  Students will learn how to interact and work 
                  cooperatively in teams.
             e.  Students will learn to make decisions.

          f.   Students will learn how to set goals. 

          g. Student will understand the importance of planning.

Activity Statements:  Students will play  “The Envelope Monthly Budget Game”  in order to assess how financial choices are affected by immediate vs. delayed gratification.
Materials: 
1. Instructor’s Resource #1 – “The Envelope Monthly Budget Game” (This will take some preparation before you play the first time but once your envelopes are set up, you will have very little preparation for future lessons. You can also make copies of the chart to distribute to each group). (6 pages including chart and money denominations).
2. Different colored paper (one color for each different denomination of money, i.e. green for $10s, blue for $20s, etc.)

3. Four legal-size envelopes or similar size

4. Instructor Resource # 2 – “Basket Chances”,  sheet copied and cut into strips
5. A basket or envelope to put the basket chances in

6. Instructor’s Resource #3 – “The Envelope Monthly Budget Game “– Instructions include the money breakdown for envelopes and directions for instructor.

Preparation suggestions – In advance of this lesson, make enough copies of each denomination of money so that you can put the money in the 4 different job categories (envelopes).  See directions on the instructor’s breakdown sheet.
Procedures:

· SAY: We are going to play a budgeting game.  We are going to break into four groups and each of the four groups will be assigned an envelope with your job title on it. 
· Inside your envelope, you will have money which adds up to your monthly income for your job.  
· When your group receives your envelope, be sure to count your money and make sure it matches the amount of monthly income listed on your envelope.  
· Next, I will be handing out a sheet called “The Envelope Monthly Budget Game”.  There are 4 blank columns on this sheet.  Make sure you and your group identify the correct column for your envelope.  You will notice that some amounts are already filled in.  These are required payments you must make each month before you can spend any other money.  Be sure to deduct that amount first so you don’t come up short right away! 
· Now, as a group, you will take a few minutes to consider your living options and select which items are within your budget.
Discussion:
After students have had about 10-15 minutes to work on their budget, discuss the following questions:
1. What was the most difficult part of budgeting for your group?
2. How did insurance and taxes effect the amount of money you had left over to pay the rest of your bills?

3. How did the basket chance affect your budget? Did it hurt or help you? (Have each group share what their basket chance was for their group and ask them to share how those chances affected their budget.)
4. Unexpected expenses do sometimes arise.  How do those expenses affect a monthly budget? What might be some other unexpected expenses? (i.e. doctor bills, flat tire, broken washing machine, etc.)

5. Why is saving a percentage of your income each month so important? (i.e. helps with unexpected expenses)

6. How does getting a good education and or training affect the amount of monthly income you have? (More education or training usually gives an individual a better opportunity to earn more money).

Additional Resources:
1.
http://www.moneyinstructor.com/budgeting.asp
2.
http://www.chiff.com/personal_finance/family.htm
3.
Budgeting Tips for Kids (Robbie Readers) (Library Binding) by Tamra Orr (Author)

Extension Activities:  
Have students take home  “The Envelope Monthly Budget Game” and share with their parents.  How does your family budget meet your family’s needs?  What are some other expenses your family has to consider in order to meet their monthly budget?
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GOAL:	  Students will investigate how financial choices are affected by immediate vs. delayed gratification.
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