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GRADE 4 LESSON 4


Time Required:   30 minutes
Content Standards:  (7.3.2. Standard 8): Students will make decisions, set goals, and take necessary action to achieve goals.

Indicators:
b.   Students will understand consequences of decisions and choices. 
c. Students will identify alternative solutions to a problem.

h.  Students will identify long and short term goals.

Activity Statements:  
a)  Students will take the Quiz “Money Sense”  adapted from the book Kids' Money Book: Earning Saving Spending Investing Donating by Jamie Kyle McGillian, Ian Phillips (Illustrator) in order to learn what kind of savers they are. 
b)  Students will learn ideas on how to become better at saving for their future and how deferring gratification will help them be more successful in preparing for their future financial needs.
Materials: 

1. Handout # 1 – The Money Sense Quiz
2. Handout #2 – Money Sense Scores (You may wish to copy the score sheet on the back of the quiz to save paper.)

3. Instructor Resource #3 – Student Scoring Chart
4. LCD Projector or Interactive Whiteboard
Procedures:
· SAY:  Today we are going to quiz ourselves on how good we are at saving or how much we need to improve.  We are also going to learn some ways to improve our money management in order to be successful in meeting our future needs.
· FIRST, have students take approximately five minutes to take the quiz individually.  You may want to read the quiz orally to help speed along the process and clarify any questions.  Have students circle their opinions on the quiz.

· THEN, have students break into four groups and assign one scenario for each group.   This time, each group will have one answer sheet to complete and share collaboratively. Have students decide as a group which answer they think is best and why?  Did individual answers match the group answers?  Why?  Why not?
· NOW, have students flip their quiz over and review what their score means using Handout #2 – Money Sense Scores.
· FINALLY, show the students Instructor Resource #3 – Student Scoring Chart.  

Discussion:
1. Review each scenario with them and discuss their answers as provided below. Go over each answer as directed and allow discussion. Have students tally up their score as they go along.  Ask some students to share why they answered the way they did. 
· Instructor led discussion:

·  #1 - Your best answer would have been (a) refuse to buy them.  Acting before thinking purchases through can get you in some hot water down the road.  If you said “wait a few weeks for a sale,” that’s a pretty good idea, too.  Maybe you will find something better and cheaper in a couple more weeks.  If you absolutely have to have those shoes, then you definitely need to shop around for a better price.  Otherwise you will have to accept that your budget is going to be busted for awhile.

· # 2 - Your best answer would be (b), put it all in a college fund.  If you don’t have one set up, you need to talk to your parents about getting one started now.  College and training programs can be very expensive.  Saving now can help you be less stressed about paying for it all later.  If you said you would “save half and put aside the rest for gifts,” that’s a good idea, too.  You know you won’t get behind if you always have a little saved.  If you said “save half and spend half,” well, that’s not too bad but if you spend half now on things you want, where will you get the money for those gifts later?  If you said you were going to blow it all at the mall, you might be sorry later when something you really want comes up and you’re broke!

· #3 - Your best answer is (b) make a gift.  It is thoughtful, personal, and can save you money.  If you said you’d chip in with other friends, that’s not a bad idea either.  It can be a lot cheaper to go in together on a group gift rather than pay for the whole thing by yourself, plus, it’s easier to get the person something you know they will like if you have help paying the bill.  If you said you’d use part of your money to buy a special gift, at least you know you will have something left over if you come up short down the road.  If you plan on spending all your money on your friend, what will you have left for yourself when you want to do something or need something for school?

· #4 - Your best answer is (c) to buy one that’s well-made and has lots of features you want at a reasonable price.  If this is something you’ve been saving for don’t skimp on it at the last minute.  Make sure you get a quality product so you know you will be getting your money’s worth.  If you said you’d try to buy one from a friend that’s in good working condition, that’s okay too.  As long as you know that it’s been taken care of and is in good working order, you can save some money and your friend can make some money at the same time!  If you spend all your money on the most expensive one you can find, then you haven’t put a lot of thought into it.  More expensive isn’t always better.  You may end up being disappointed with the item and broke.  If you said buy the cheapest one, well, buyer, beware.  You get what you pay for.  You might end up losing out on all those hard-earned dollars by spending your money on something that isn’t of good quality and won’t last.  Are you willing to save up again to buy another one?
ASK,
a.  What kind of a saver are you?



b.  Do you think it is important to become a good saver?


c.  How will learning how to manage your money now help you with 


     your future successes?
Additional Resources:
1.
Steps to Raise Financially Responsible Children    http://www.msmoney.com/seminars/seminar4/html/Step2/create_a_budget.asp
2.
"How to Teach Budgeting to Children: Easy to Play Make at Home Budget Game Introduces Money Managing" http://kids-money.suite101.com/article.cfm/how_to_teach_budgeting_to_children
3.
"Raise a Money Smart Kid: Develop Critical Habits in Allowance, Budget, Bank, Save and Spend" - 
http://kids-money.suite101.com/article.cfm/raise_a_money_smart_kid
4.
Kids' Money Book: Earning Saving Spending Investing Donating by Jamie Kyle McGillian, Ian Phillips (Illustrator)

5.
Family Guide -  Teaching Kids How To Manage Money at http://family.samhsa.gov/be/managemoney.aspx
Extension Activities:  
Students will take home their money sense quiz and results (Handout #1 and Handout #2) and discuss their choices with their parents.  Have students ask their parents to take the quiz and see how they score.  Did they score better than you?  Why?  Why not? How can your family help you to become a better saver?
�





GOAL:	  Students will list ways to avoid overspending and the benefits of deferred gratification.
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