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GRADE 3 LESSON 2

Time Required:  30 Minutes

Content Standards: (7.3.2. Standard 8): Students will make decisions, set goals, and take necessary action to achieve goals.   

Indicators:  
b. Students will understand consequences of decisions and choices.
c. Students will identify alternative solutions to a problem. 


Activity Statements: Students will learn about the costs of some basic needs and wants by reading a story and discussing the costs of various needs and wants.

Materials: 
1. Book “Alexander, Who Used To Be Rich Last Sunday”  by Judith Viorst
2. Chalkboard or Dry Erase board
3. Handout #1 IML Journal Page (from http://pbskids.org/itsmylife)

Procedures:
SAY:  Today we are going to briefly discuss the costs for basic needs and wants and what may happen if you do not manage your money responsibly.  We will go over some possible consequences of poor choices regarding spending and then complete a worksheet on short term and long term goals to help you begin to think about ways to spend wisely. 
 SAY:  First, I am going to read a story about how Alexander used to be rich and how he spent his money.  Then, we are going to discuss, in general, cost of basic needs and wants and how you need to make smart choices with the money you earn in order to survive.   
The instructor will read “Alexander, Who Used To Be Rich Last Sunday” by Judith Viorst.
Discussion:
1. Ask the students how Alexander spent his money. (bubble gum, a bet to hold his breath,  a bet with his mom, rent a snake, saying words he was not suppose to say, down the toilet, etc.)  
2. Did Alexander seem to make good choices with his money?  Why or why not?
3. How do you think he felt after each time he spent some money?  What did he say after spending his money?  (he was saving the rest). 
4.  What could he have done differently?  How?  (save, plan ahead, create a budget, set a goal, etc.)
SAY:  When you have money, it is important that you make smart decisions with your money so you don’t end up broke like Alexander.  Let’s briefly discuss our basic needs and about how much it costs to survive. 
5. Ask students (instructor to list on board) what they guess a month’s rent might be (i.e. $600), what groceries for a week might be (i.e. $100), utility bills –electricity, water – (i.e. $100) and clothing (i.e. $50) (Keep this part simple and change the figures if you feel it’s inaccurate for your area, this is only for general discussion.)  Add these figures on the board to show total necessary expenses and explain this is a minimal amount for living expenses.  Also explain this amount does not include gas, entertainment, unexpected expenses such as medical bills, car repair, etc.
6. Ask students what they guess the cost may be for some items they may want, for example a game ($50), a movie ($10), a book ($10), name brand clothes/shoes ($100 jeans, $100 sneakers) , etc. (instructor to list guesses on board).  Add up items and total.
7.  Instructor will explain the first total is needs, the second total is wants.  Say needs are an ongoing expense (for example, monthly rent, weekly groceries, etc). The expenses for wants may only be one time but how much of the income will be left for needs if buy your wants first? 
8. Discuss consequences if you buy too many wants and not spend money on the needs (not able to pay rent, not able to buy food, not able to pay for medicine, not able to pay for gas, etc.)  
The point of this discussion is to have them appreciate the general cost of needs and wants and to have them be aware of making smart money choices.

Activity
   Instructor will then give each student Handout #1- IML Journal Page from the http://pbskids.org/itsmylife/journal/managingmoney_journal.html
  If time allows, have students read their needs, short and long term goals, etc. 

Additional Resources: 
http://www.socialstudiesforkids.com/articles/economics/wantsandneeds1.htm
http://www.learnnc.org/lp/pages/3244
http://www.msmoney.com/seminars/seminar4/html/Step2/create_a_budget.asp
Extension Activities: 
Take home Handout #1 - IML Journal Page and review your parents short and long term goals.  Go to the above website at http://pbskids.org/itsmylife/money/managing/index.htmland explore other activities with parents. 
GOAL:  Students will learn about the cost of needs and wants and the possible consequences of poor choices.








